Using the Business Cycle to Allocate
Assets.

Presented by
Martin J. Pring
WWW.pring.com

PringTurner.com



Composite Economic Indicators (KST)

Next event is a reversal to
the downside.

e

> /

1982 1983 1984 985 |l986 1967 988 ios9 [loo0 [1991 [1992 [1993 [1994 [1995 1996 1997 1998 [1999 [2000 [2001 o002 2003 2004 2005 [2006 [2007 Joo0s o009 om0 o

PringTurner.com




ldealized Business Cycle
S

!

Contraction

/

S

PringTurner.com



ldealized Business Cycle
5
3 o 6

L

T c
S | Commodities

| Stocks |
Bonds

PringTurner.com




IShares Lehman 20-year Trust and the Bond Barometer

IShare Lehman 20-year Trust (TLT)

/ -5.8%

Green and red highlights indicate
bullish and bearish Barometer signals.
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S&P Composite and the Stock Barometer

S&P Composite

+14.3%
-9.4%

Barometer is at 33%.
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CRB Spot Raw Industrials and the Commodity Barometer

i GRB Spot Raw Industrials
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Red highlights show when the
Barometer is bearish.

Barometer is at zero.
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Results for All Stage | Since 1958

(15 signals average: 4.7-months duration: 10.8% total time)

Asset Class Monthly Performance
Annualized
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—Bonds —Stocks — Commodities —Dow Jones Pring U.S. Business Cycle Index
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Commodities
Dow Jones Pring U.S. Business Cycle Index (Monthly)

Dow Jones Pring U.S. Business Cycle Index (Weekly)

Commodities

Dow Jones Pring U.S. Business Cycle Index (Monthly)

Dow Jones Pring U.S. Business Cycle Index (Weekly)
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Gold/Bond Ratio and a Long-term KST

Gold/ Bonds (TLT)

Major deflationary
signal.

Long-term KST
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S&P Composite and the Inverted Dollar Index

1 S&P Composite

1 US Dollar Index (Inverted)
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Summary

1. The economy and the three financial markets go
through a set sequence during the course of the
business cycle.

2. Our models are signaling a deflationary Stage |.

3. Favored Stage | assets include bonds, utilities,
consumer staples, homebuilders.

4. Stage | assets to avoid include commodities, energy
materials and basic industry.



