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mmm= Shiller P/E Ratio U.S. Stock Prices (Inflation Adjusted)
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Comparing Secular Bear Markets
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Time Frame Duration # of Recessions | Starting P/E | Finishing P/E | Decline (Inf. Adj)
1| 1901-1920 |19 Yrs 6 Months 6 25.2 5.1 -69%
2| 1929-1949 (19 Yrs 9 Months 4 32.6 9.1 -67%
3| 1966-1982 (16 Yrs 6 Months 4 24.1 6.6 -62%
Average (18 Yrs 7 Months 4.7 27.3 6.9 -66%
4(2000-Present|11 Yrs 5 Months 2 44.2 20.7 -37%
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——1970's Secular Bear

——2000's Secular bear
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——1970's Inflation Adjusted Secular Bear

—— 2000 Inflation Adjusted Secular Bear
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I1. Secular Outlook: Commodities
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CRB Raw Industrials

CRB Raw Industrials Price
1800-2011

----- 96 Month MA
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Commodity/Bond Ratio

Early phase of
Commodity
Outperformance

over Bonds

Price Oscillator
(60/360)
4

1
1
1
v
1
: .
4 ~
: .
. "
i T
ok "
T
-7 . ]
- v
- v )
z') -
s
s
a
-

PRING TURNER CAPITAL GROUP WWW.PRINGITIR NER.COM

25

20

15

1.0

0.5




I11. Secular Outlook: Bonds
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AAA Bond Yields (Inverted) )\

...Uptrend still intact.
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Pring Master Yield

when KST is

Green/Red highlights show

above /below its

12 Month Moving Average
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I'V. Business Cycle




The Random Noise of
Economic News!
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Pring Turner Investment Approach

TYPICAL BUSINESS CYCLE SEQUENCE
ECONOMY

'

Secular Bear Market
31.7%
In a Recession

Secular Bull Market
15.5%
In a Recession

STOCK

INFLATION AND
MARKET INTEREST RATES
= = T~

&  4TO5YEARS g

www . pringlurmer.com Pring Turmer Capital Group




Business Cycle #34

Economy

Inflation and
Interest Rates

Stock
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125 |- = U.S. Recession

120 |- e===\Norld Industrial Production

115 |- e==|J.S. Industrial Production y
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Source: Netherlands Bureau for Economic Policy Analysis
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ECRI Weekly Leading Index
1967-2011
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Source: Federal Reserve Bank of St. Louis
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If the S&P Overcorrects Like the Average of 10 Great (pre-Greenspan) Equity Bubbles...
1800 S&P 500 1995-2011 and Projected Overshoot 2011-2021
1
1400 Act”aw ________________________ Projected":
‘\ Average of
Aftermath of
1200 VYRS N 10 Great Bubbles T
1000 d hﬂ .......................... }f
800 4NN rﬂﬁJ
1
1
O
0 . . . . T T . . T

Jan-90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20

* Assuming 2.5% inflation

These forecasis are forward-looking statements based upon the reasonable beliefs of GMO and are not a guarantee of future
performance. Actual results may differ materally from the forecasts above.

Source. Global Financial Data, GMO  Actual data as of 33011
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Pring Turner’s Six Business Cycle Stages
Sector Emphasis
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Dow Jones Indexes

Dow Jones Indexes

A CME Group Company

PRING USRINIS

CAPITAL GROUP

Registered Investment Advisor




Dow Jones Indexes to Develop,-Band
U.S. Business Cyc

e Index with Pring Tu

Dow Jones Indexes

A CME Group Company

Michael A. Petronella
President, Dow Jones Indexes

Stage

Dow Jones Pring Index
1956-2011

7.8%

15.0%

18.3%

8.5%

7.8%

9.7%

4.3%

4.5%

10.1%

September 8, 2011

“... we plan to produce an innovative
index meant to accurately and
effectively measure this unique
methodology. Further, the new
index’s transparent and investable
multi-asset portfolio will be well-
suited to serve as the basis for ETFs,
mutual funds, separately managed
accounts and a wide variety of
investment products.”




$25,000 : .
Dow Jones Pring U.S. Business Cycle Index
Performance 1956-2011
Index Performance (1956-2011
Index Bonds Stocks Commodities Dow Jones/Pring
Annualized Return 3.44% 6.83% 7.95% 10.05%
Standard Deviation | 6.81% 13.40% 15.10% 9.70% ,
$2,500
$250
——Bonds
——Stocks
——Commodities
—Dow Jones Pring U.S. Business Cycle Index
$25
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V. 2012 Seasonal and Cyclic Outlook




Where Are We Today?

Economy

Stock Inflation and
Market Interest Rates
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Stock/commodity Ratio

“12-month ROC
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Also above the 36-month|

MA for the first time Iin a
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Prez Year 3 All Years (1903-2007
Prez Year secular bulls (1903-2007
Prez Year secular bears (1903-2007
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Seasonal & Cyclic Outlook 2012
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Average Secular Bear Includes:
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Reducing Risk While
Manufacturing Portfolio Returns

Intermediate trend
6 weeks to 9 months

<4— Primary trend
9 months to 2 years

4to 5 Years




Pring Turner Fuel Tank
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Portfolio Management Process




Thanks for Listening. ..
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