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I. Secular Outlook: Stocks 
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Shiller P/E Ratio 

19-years/ 69% decline/ 

6 recessions 

19-years/ 67% decline/ 

4 recessions 

16-years/ 62% decline/ 

4 recessions 

11-years/ 37% decline/ 

2 recessions 

? 
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Overvalued 

Undervalued  
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2016-2020 

Completed 

Secular Bear 

Target Area 

11 + Years through Secular Bear 



Duration # of Recessions Starting P/E Finishing P/E Decline (Inf. Adj)

1 1901-1920 19 Yrs 6 Months 6 25.2 5.1 -69%

2 1929-1949 19 Yrs 9 Months 4 32.6 9.1 -67%

3 1966-1982 16 Yrs 6 Months 4 24.1 6.6 -62%

Average 18 Yrs 7 Months 4.7 27.3 6.9 -66%

4 2000-Present 11 Yrs 5 Months 2 44.2 20.7 -37%

Time Frame
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II. Secular Outlook: Commodities 
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Early phase of  

Commodity 

Outperformance 
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III. Secular Outlook: Bonds 
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Oscillator  
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…Uptrend still intact. 

Oscillator 

registered 

sell signal 

but… 



Green/Red highlights show 
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12 Month Moving Average 
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IV. Business Cycle 



The Random Noise of  

Economic News! 



Money Supply 

Commodities 

Bond Prices 

Stock Prices 

Economy 



Pring Turner Investment Approach 
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Dow Jones Indexes 



Dow Jones Indexes to Develop, Co-Brand  

U.S. Business Cycle Index with Pring Turner 

  Dow Jones Pring Index  

Stage 1956-2011 

1 7.8% 

2 15.0% 

3 18.3% 

4 8.5% 

5 7.8% 

6 9.7% 

7 4.3% 

8 4.5% 

Total 10.1% 

“… we plan to produce an innovative 
index meant to accurately and 
effectively measure this unique 
methodology. Further, the new 
index’s  transparent and investable 
multi-asset portfolio will be well-
suited to serve as the basis for ETFs, 
mutual funds, separately managed 
accounts and a wide variety of 
investment products.”  

Michael A. Petronella 
President, Dow Jones Indexes 

September 8, 2011 
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Index Performance (1956-2011) 

Index Bonds Stocks Commodities Dow Jones/Pring 

Annualized Return 3.44% 6.83% 7.95% 10.05% 

Standard Deviation 6.81% 13.40% 15.10% 9.70% 



V. 2012 Seasonal and Cyclic Outlook 
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Reducing Risk While 

Manufacturing Portfolio Returns 
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Portfolio Management Process 

Secular Outlook (15-20 Years) 
Stocks, Bonds, Commodities 

Cyclical Analysis (4-5 Years) 
Stage Identification 

Intermediate Trend (2-6 Mo.) 
Investor Psychology 

Asset Allocation 
Sector Emphasis 
Fundamentals 

Portfolio  
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Thanks for Listening… 

Please Visit our website www.pringturner.com 

to sign up and receive our latest research. 

http://www.pringturner.com/

